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Abstract: the fundamental function of financial system is to
allocate resources across times and spaces. From this,
some other functions can be derived, such as to povide
ways of clearing and settling payments to facilitate trade, to
provide a mechanism for the pooling of resources and for
the subdividing of shares, to provide ways of managing
risk, to provide ways of information production and to
povide ways of dealing the incentive problems. The fi
100 nancial intermediaries and financial markets have their

advantages at performing theses kinds of functions.
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